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CONFIDENTIAL STATE 065504 

E.O. 11652: GDS 

TAGS: ETEL, MARR, NATO 

SUBJECT: NATO/US KEFLAVIK SATCOM GROUND TERMINAL MEMORANDUM 
OF UNDERSTANDING (M0U) 

REF: USNATO 1211, 050940Z MAR 77 

1 . PLEASE INFORM DG NICSMA THAT THE COSTS FOR US 
COMMUNICATIONS EQUIPMENT TO BE PROVIDED UNDER THE 
SATCOM III SGT CONTRACT WILL BE FUNDED BY US DEPT 

OF THE NAVY. 

2. THE LIEU OF THE SCHEDULE OUTLINED IN REFERENCE, US 
NAVY DESIRES TO MAKE THE PAYMENT IN ONE LUMP SUM, AP- 
PROXIMATELY 81,850 IAU (DOLS 276,653.00). FUNDS ARE 
EXPECTED TO BE APPORTIONED FOR FISCAL YEAR 1978, WHICH 
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COMMENCES 1 OCTOBER 1977, AND SHOULD THEN BE AVAILABLE 
FOR PAYMENT TO NATO APPROXIMATELY 1 NOVEMBER 1977. 

VANCE 
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